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Chairman McIntyre, ranking Member Conway, and members of the Subcommittee, thank you for the opportunity to tell the story of the Stateline Bean Producers Cooperative before the Subcommittee today.   
My name is Leo Hoehn, manager of Stateline Bean Producers cooperative. Stateline is a 
closed cooperative formed in 2002 after a small group of dry edible bean growers from 
western Nebraska and eastern Wyoming were able to implement their vision to process 
and market their dry edible beans.  
Our cooperative came into existence when acreage in our region was diminishing due to low returns to growers.  The Stateline Bean Producers cooperative was organized and we started working with USDA Rural Development to see what could be done. Today, acreage has stabilized and returning to historic levels due to increased profitability to our producers, as well as other producers in our area.

A feasibility study conducted by USDA Rural Development along with a Business and Industry Guaranteed (B & I) loan for $1.9 million enabled the cooperative to purchase two processing plants in western Nebraska.  
The cooperative raised nearly $1,000,000 from 180 regional growers in a 100 mile radius 
of Scottsbluff, Nebraska to purchase the two plants valued at $2,400,000.  Growers 
invested $3.00 for the right to deliver 100 pounds of dry edible beans.  In seven years the 
cooperative has returned over $9.00/CWT for the original investment, or a 300% return.  
The total return to growers has been nearly $3,000,000.  In addition, the competition 
provided by Stateline has reduced margins of competing processors and shifted revenue 
to bean growers in the area.  In addition to the dividend payments the cooperative 
continues to reduce long term debt on its facilities. 

In 2004 the cooperative was awarded a $500,000 Value Added Grant from USDA Rural 
Development.  This grant helped to fund an inventory tracking system, the development 
of the Stateline Brand, and a complete technology upgrade.  
Stateline’s launch can be greatly attributed to the feasibility study done by USDA Rural Development staff.  We are in existence because of our USDA 80% Rural Business Guaranteed loan and much of our success in operations and marketing are the result of the Value Added Grant.    
The outcome of the investments made by the farmer-owners of the Stateline Bean Cooperative and USDA Rural Development has enabled us to secure our own processing facilities and significantly increase our sales volume.   In addition, the Rural Development funding has also helped the cooperative maintain permanent jobs that would have been lost if sales were not increased.  The cooperative employs close to 20 employees that add to the economy of the communities of Gering and Bridgeport Nebraska. 
Again, thank you for your time and the opportunity that we have been afforded by the subcommittee to testify today.  
